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YEAR-END TAX PLANNING: 

 

IDEAS YOU MAY NOT HAVE HEARD BEFORE 
 

 

 

 

Is your experience like mine?  Every year around this time, I receive a glossy 

newsletter from my CPA friends, suggesting year-end tax strategies that 

should be considered.  Many of the ideas are the same from one year to the 

next. 

 

• Accelerate or defer income between this year and next 

 

• Accelerate or defer expenses between this year and next 

 

• Consider maximizing retirement plan contributions 

 

 

Is there something new or creative out there?   

 

I’ve put together a list of strategies that I haven’t heard many other financial 

professionals talking about.  Here are three year-end ideas from my toolkit: 

 

 

1. Social Security wage arbitrage.  The Social Security 

Administration collects FICA taxes from the earned income of 

business owners and their employees.  The owner of a company pays 

a combined FICA rate of 15.3 percent on wages up to $118,500, and 

a lower rate of 2.9 percent on earned income in excess of that 

threshold.  It may make sense for certain entrepreneurs to consider 

bunching their earned income into just one calendar year to take 

maximum advantage of the lower 2.9 percent FICA rate. 
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1. C corporation income tax arbitrage.  The highest personal federal 

income tax bracket in 2015 in 39.6 percent (or more, in certain 

cases).  The highest federal income tax bracket for a C corporation 

for most companies is 34 percent.  In some cases, a business owner 

can have more money available for use if it is left in the corporation 

rather than distributed out to the owner as income. 

 

2. Low income capital gains harvesting.  The capital gains tax rate is 

determined by adding together all taxable income (including capital 

gains income).  Low income taxpayers are either in the zero or 15 

percent capital gains bracket.  Anyone who has taxable income that 

puts them in the 25 percent or higher income tax rate will pay 

capital gains taxes at a rate of 15 percent on the part of capital gains 

that represents the 25 percent income tax bracket.  If their income, 

including capital gains, is still below the 25 percent bracket, the 

capital gains tax rate is zero.  For clients who are in the zero percent 

capital gains bracket, there is an opportunity to harvest additional 

capital gains to fully use the zero percent tax bracket. 

 

Would any of these ideas—or any others that I might suggest—work for 

you?  I don’t know.  If you are interested, I’d be glad to visit with you, 

together with your CPA, to evaluate whether these tax strategies might 

allow you to keep more of your money.  We’ll need to act quickly, so let’s 

get together right away. 

 

 

 

AS ALWAYS, PLEASE FEEL FREE TO CALL TO DISCUSS THESE 

OR OTHER FINANCIAL SECURITY ISSUES OF CONCERN. 
 

 

 
Lincoln Financial Advisors Corp. and its representatives do not provide legal 

or tax advice. You may want to consult a legal or tax advisor regarding any 

legal or tax information as it relates to your personal circumstances. 
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