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60-DAY ROLLOVERS: 

 

THINGS TO CONSIDER 
 

 

The IRS allows most pre-retirement distributions taken from an 

employer’s retirement account or IRA to be rolled over into another 

retirement account or IRA without tax consequence. One way to 

accomplish the tax-free transaction is through the 60-day rollover 

technique. While this concept seems simple enough, taxpayers often run 

into situations that prevent them from completing a rollover in a timely 

manner. Recent changes in the regulations have added more potential 

complexity. 

 

Even before the changes, attempting a 60-day rollover meant avoiding 

some of the following traps: 

 

 Eligible rollover distributions from employer-sponsored 

retirement plans are subject to 20 percent mandatory federal 

income tax withholding—making a completely tax-free rollover 

harder to accomplish. 

 

 A 60-day rollover of a non-spouse inherited IRA is NOT possible. 

 

 Hardship withdrawals from an employer-sponsored retirement 

plan are not eligible for rollover. 

 

 Required minimum distributions are not eligible for rollover. 

 

Beginning in 2015, the IRS restricted the number of times a taxpayer 

could perform a 60- day rollover of funds between IRAs to just once 

every 12 months. 
 

 

300 E. Esplanade Drive 

Suite 1950 

Oxnard, CA 

93036 

 

 

Telephone 
805-973-5908 

 

Fax 
805-973-5918 

 

Email 
Abiel.Acosta@LFG.com 

 
Website 
www.AcostaWealth.com 

 

 

 

 

 

 

http://www.acostawealth.com/


In general, the IRS takes a hard line on what it takes to successfully 

execute a 60-day rollover. The taxpayer must complete the rollover 

deposit within 60 days of receiving the money from the old account. If 

the amount is not deposited in time, the amount is usually taxable and 

subject to an extra ten percent penalty tax if the taxpayer is younger 

than 59 ½.   

 

When a taxpayer was trying to seek relief from the strict rollover 

requirements in the past, the taxpayer needed to get a private letter 

ruling from the IRS.  The problem with that has been that 

 

 The IRS didn’t always grant the requested relief and 

 The private letter ruling procedure costs the taxpayer $10,000 

or more. 

 

On August 24, 2016 the IRS released Revenue Procedure 2016-47. In its 

publication, the IRS laid the groundwork for a self-certification 

process that will allow a taxpayer, under certain conditions, to assert 

that a valid rollover has occurred, even where the 60 day deadline has 

not been met.  

 

For more information about the Revenue Procedure, feel welcome to 

give me a call. If you have questions about rollovers, I’d be glad to 

discuss them with you. 
 

 

AS ALWAYS, PLEASE FEEL FREE TO CALL TO DISCUSS THESE 

OR OTHER FINANCIAL SECURITY ISSUES OF CONCERN. 

 
 

Lincoln Financial Advisors Corp. and its representatives do not 

provide legal or tax advice. You may want to consult a legal or tax 

advisor regarding any legal or tax information as it relates to your 

personal circumstances. 
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