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TAX PLANNING FOR THE YEAR: 
 

THINGS TO CONSIDER 
 

Are you making financial plans for the end of 2014?  Make sure that you get 

good advice with regard to  

 

 Traditional IRAs, 

 Roth IRAs,  

 Pensions,  

 Social Security,  

 Life insurance and 

 Annuities. 

 

I get asked questions about those topics all the time.  Here’s a small 

sampling of frequently asked questions, along with short answers to them. 

 

1. Question: I am 74 years old and have received no required 

minimum distribution (RMD) information from the custodian of my 

IRA.  Isn’t the custodian supposed to send such information? 

 

 Answer: Yes.  IRS Notice 2002-27 spells out the reporting 

 requirements for IRA custodians. 

 

a. If a minimum distribution is required with respect to an IRA 

for a calendar year and the IRA owner is alive at the 

beginning of the year, the trustee that held the IRA as of 

December 31 of the prior year must provide a statement to 

the IRA owner by January 31 of the calendar year regarding 

the required minimum distribution…. 

 

 According to the IRS website, although the custodian of the IRA is 

 required to report the RMD to the taxpayer and the IRS, the ultimate 

 responsibility for calculating and taking the RMD lies with the 

 taxpayer.  In other words, just because a taxpayer didn’t get the 

 notice doesn’t excuse the taxpayer from taking an RMD. 

 

2. Question: I recently divorced, and the only income I receive is 

alimony.  Can I make a traditional IRA contribution? 
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 Answer: Yes.  According to IRS Publication 590, alimony is 

 considered compensation that allows a divorced spouse to make an 

 IRA contribution.   

 

3. Question: Can I file for Social Security survivor benefits now, at 

age 64, and switch to my own retirement benefits later at age 70, 

earning delayed retirement credits (DRCs)? 

 

 Answer: Yes, a surviving spouse may file for survivor benefits at 

 age 64 and switch to her own Social Security retirement benefits 

 later. 

 

 This technique allows the surviving spouse access to Social Security 

 funds now—the age-reduced survivor benefits—while allowing her 

 to continue to earn DRCs, increasing her own Social Security 

 retirement benefits by 8% per year until she reaches age 70. 

 

 This technique is similar to the restricted spousal benefit technique. 

 However, to receive spousal benefits now and switch to the worker’s 

 own benefits later, the spouse must have already reached full 

 retirement age (FRA).  The rule is different for a surviving spouse, 

 and waiting until FRA isn’t a requirement for the survivors switch 

 technique discussed in this question. 

 

If you are looking for answers to your specific questions, I can work with 

your attorney and accountant to help you get answers that you can rely on.   

 

 

AS ALWAYS, PLEASE FEEL FREE TO CALL TO DISCUSS THESE 

OR OTHER FINANCIAL SECURITY ISSUES OF CONCERN. 

 

Any discussion pertaining to taxes in this communication (including 

attachments) may be part of a promotion or marketing effort. As 

provided for in government regulations, advice (if any) related to 

federal taxes that is contained in this communication (including 

attachments) is not intended or written to be used, and cannot be used, 

for the purpose of avoiding penalties under the Internal Revenue code. 

Individuals should seek advice based on their own particular 

circumstances from an independent tax advisor. 
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