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THE IRS APPROVES SOME                                       

SOPHISTICATED PLANNING: 

 

THINGS TO CONSIDER 
 

 

 

I spend a significant amount of evaluating certain kinds of planning 

techniques, and thinking about whether they might help my clients solve 

problems.  As part of that evaluation process, I monitor the announcements 

that are made by the IRS, including its private letter rulings. 

 
A private letter ruling (PLR) is published by the IRS in response to a direct 

question by a taxpayer with regard to a particular set of facts. It is binding on 

the IRS only with regard to the taxpayer who requested the letter. While no 

one else can rely on a PLR as authority, a letter ruling does provide guidance 

with regard to how the IRS looks at the tax issues presented. 

 
PLRs 201235006, 201332001, and 201423009 provide great lessons on a 

number of issues of interest to those who are considering a change in their 

estate plans.  These private letter rulings clarified the IRS’s position on a 

number of income tax issues, making certain kinds of estate planning 

objectives easier to achieve in certain circumstances. 

     

 

 

For example: 

 

1. If you have an existing irrevocable life insurance trust, it might 

be easier to change where the life insurance death benefit goes. 

 

 

2. If you are worried about one or more of your beneficiaries’ 

ability to handle money responsibly, it may be easier to add 

protections to your existing documents. 
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3. If you are worried about the death benefit of existing life insurance 

policies being included in your taxable estate, there may be special 

techniques available to you to solve the problem without having to 

wait three years. 

 

4. If you own a business, the logic of the private letter rulings may 

make it easier to use existing life insurance to fund an after-death 

sale of your ownership interest. 

 

 

If you are thinking about making adjustments to your current planning, I can 

work with your attorney and accountant to help you decide on the best path 

to meet your planning objectives.   

 

 

 

 

 

AS ALWAYS, PLEASE FEEL FREE TO CALL TO DISCUSS THESE 

OR OTHER FINANCIAL SECURITY ISSUES OF CONCERN. 

 

 

 

 

Any discussion pertaining to taxes in this communication (including 

attachments) may be part of a promotion or marketing effort. As 

provided for in government regulations, advice (if any) related to 

federal taxes that is contained in this communication (including 

attachments) is not intended or written to be used, and cannot be used, 

for the purpose of avoiding penalties under the Internal Revenue code. 

Individuals should seek advice based on their own particular 

circumstances from an independent tax advisor. 
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