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MAKING TRUSTS PART OF YOUR              

ESTATE PLAN: 

 

THINGS TO CONSIDER 

 
 

My clients are often confused about trusts and their purposes.  It’s not 

surprising, as trust documents have their own foreign-sounding language.  

Furthermore, there are so many descriptive names for kinds of trust that 

make it hard for a lay person to understand what they do. 

 

Here’s a list of the types of trust that I see when I work with my clients, and 

a short description of the main purpose of each of them: 

 

1. A revocable living trust is usually intended to help the person 

who creates it avoid probate.  To be effective, most of the 

person’s assets are transferred into the trust currently.  This kind 

of trust is typically easy to change. 

 
2. An irrevocable trust is often created by high net worth 

individuals to own insurance on their lives.  The proper use of 

this kind of trust will keep the insurance policy’s death benefit 

from inflating the value of the insured’s estate for estate tax 

purposes. 

 
3. A testamentary trust does not come into existence now, but gets 

created later based on the words in a person’s will.  Trusts of this 

type are usually used to take care of minor children or relatives 

with special needs. 
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4. An asset protection trust is a kind of irrevocable trust that has 

special words in it making it hard or impossible for the 

beneficiaries’ creditors (including the trust maker’s creditors) to 

reach the assets inside of the trust. 

 
5. A dynasty trust is a kind of trust that is designed to last a long 

time, and provide benefits to multiple generations.  It can be 

created during lifetime, or it can come into existence later as a 

testamentary trust. 

 
6. A charitable trust is used to help someone who wants to give 

money or other property to charity reach the person’s 

philanthropic and family objectives. 

 

Do you have any trusts that are already part of your estate plan?  If so, do 

you have questions about how they work?  Feel welcome to give me a call, 

and I’ll be glad to discuss them with you.  If we need to, we can also get 

other members of your professional team involved in the conversation. 

 

Do you wonder whether one or more trusts might help with your own estate 

planning?  I invite you to get in touch with me so that we can start the 

conversation. 

 

AS ALWAYS, PLEASE FEEL FREE TO CALL TO DISCUSS THESE 

OR OTHER FINANCIAL SECURITY ISSUES OF CONCERN. 
 

 

Any discussion pertaining to taxes in this communication (including 

attachments) may be part of a promotion or marketing effort. As 

provided for in government regulations, advice (if any) related to 

federal taxes that is contained in this communication (including 

attachments) is not intended or written to be used, and cannot be used, 

for the purpose of avoiding penalties under the Internal Revenue code. 

Individuals should seek advice based on their own particular 

circumstances from an independent tax advisor. 

 

 

 
 

› Abiel Acosta, CFP ®is a registered representative of Lincoln Financial Advisors Corp. 
› “Securities offered through Lincoln Financial Advisors Corp., a broker/dealer. Member SIPC. 

›  “Investment advisory services offered through Lincoln Financial Advisors or Sagemark Consulting, a division 
of Lincoln Financial Advisors Corp., a registered investment advisor.” 

›  Insurance offered through Lincoln affiliates and other fine companies.” 

› “The content of this material was provided to you by Lincoln Financial Advisors for its representatives and their 
clients and is for informational purposes only.  We do not offer legal or tax advice.  Seek the advice of a tax 

advisor prior to making a tax-related insurance/investment transaction.” 

› CRN#1073732-120514 

 


